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GulistanTextile Mills Limited

2* Floor Finkay Houso LI Chondrigar Noad ,
”l \ Knrachi (Pakistan)

Director's Report to Sharcholders

The Director of your company pleased to present audited financial statements of the
Company for Six months ended December 31,2025,

Operating & Financial Performance

Operating indicators Half Yearly Ended Half Yearly Ended

December 31,2025 December 31,2024
(Rupees) {(Rupces)

Sales " =

Gross loss - -

Pre tax Profit’ (Loss) (17,395,988) (15,699,198)

Provision for taxation - -

Profit / (Loss) after taxation {17,395,988) (15,699,198)

Over View:

The Company has initiated the debt restructuring process with the help of the key lending
financial institutions. In this regard a Scheme of Armangement under section 279 o 283 &
285 of the Companies Act 2017 (Scheme of Arrangement) has already been sanctioned by the
Hon'ble Sindh High Court at Karachi (the “Courl™) vide order dated 24.11.2021. The Scheme will be
implemented in letter and apirit as sanctioned by the Court. As per the Scheme of Armangement all the
litigation with Banks will be withdrawn both by and against the company.

Fuature Outloak

The restructuring process is expected to be completed soon, once the ongoing restructuring
process is completed, we would be in better position to structure the way forward,

Acknowledgement

The Board wishes to place on record its appreciation for the employees, members of
management team for their efforts, commitment and hard work during this tough time.

On bebalf of the: B

o

NASEER AHMED %=
CHIEF EXECUTIVE
Lahore:-26.02.2026
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lVH MALIK HAROON AHMAD & CO. u W
[Farmerky Mokl Hosn Shalbic Solder & Cod “hiik
. Chartered Accountants O s

INDEPENDENT AUDITOR'S REVIEW REPORT
to the Members of Gulistan Textile Mills Limitod
Reporl en Review of Interim Financial Statements

Intraduction

We have reviewed the accompanying condensed inlerim statement of financial pasition of
Gulisten Textile Mills Limited (the Company) as at 31 December, 2025 and the related
condensed interim statement of profit or less, condensed interim  statement of
comprehensive income, condensed interim statement of changes in equity and condensed
interim statement of cash tlows and notes to the condensed interim financial stalements for
the six-manth period then ended 31 December 2025, Management is responsible for the
preparation and presentation of these condensed Interim financial statements in accordance
wilh accounting and reporting standards as appliceble in Pakistan for interim financial
reporiing. Our responsibility is 1o express a concluskon on these condensed interim financial
stalements based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the Independent Auditor af the
Entity. A review of inlerim financial Information consists of making inquirles, primarily of
persons responsible for financial snd eccounting matters, and applying analytical and othor
review procedures. A review i3 substantially less in scope than an sudlt conducted in
accordance with International Standards on Awditing and conseguently does nol enable us
to obtain assurance thal we would become aware of all significant matters that might be
identified in an awdil. Accordingly, we do nal express an audil opinion,

Basis for Gualified Conclusion

I. Due to litigations with banka, we have nol recelved confirmations from banks and
other financial institutions. Accordingly, we ware unable to verlfy bank balances
aggregating fo Rs, 26,870 millian,

. We were unabls fo satisly ourselves regarding balances payable In respect of post-
empieymenl benefits payables, trade, and ather payables, and unclaimed dividends
amaounting to Rs, 79.595, Rs. 249140 milllon and Rs. 0.30 million, respectively.

Wae conducted our review in accordance with Infernational Standards on Review

Engagement {ISREs). We are independent of the Company in accordance with the ethical

requiremenis hal are relevant le our review of the linancial statements In Pakistan, and

we have [ulfilled our other ethical responsibilities In accordance with these
requiremants.

B prenkomn AELw el
Hend Offles: 5.0, Gisherg 1, Lahars - 54650 Paklstan. UCHES AMERICA
Kasachl Offleom M T3, Khayabarn-e-Saadi, DHA Phase VIl Kamehl ""“"‘"'E :II:: Dheleny bbb

Pekammabas: Gffies He. @ & 10, B Flanr fakland Squate G Maskaz, Islamabad Pl Tewh Pl

0002 4T M 642 (B} info@mhaglobalorg  (§) www.mbaglobalorg
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An lailspordkrm M
WH MALIK HAROON AHMAD & CO. 1
(F arraerly Motk Horoon Shohid Sofdes & Co.) s

Chartered Accountants i

v g leaita

CQualified Conclusion

Based on our revlew, with the sxception of the matters described in the preceding paragraph,
nothing has come to our attention that causes us to believe that the accompanying Interim
tinanclal information does not give a trua and fair view of the financial position of the entity
as al Decamber 31, 2025 , and of ils financial performance and its cash flows for the six-
month period then ended, in accordance with International Accounting Standard 34 Interim
Financial Reporting as applicable Accounting and Reporting Standard in Pakistan,

Emphasis of Matter

We draw atlention 1o notes 1.2 and 2.2 of the financlal stalements, which state that the
Company along with its restructuring agent - United Bank Limiled, and the majority of the
lending financial institutions has signed a *Scheme of Arrangemeant” under sectlons 279 to
283 read with section 285 of the Companies Act, 2017 ("the Acl®) and the direciors have
determined thal the going concern basis of preparation is no longer appropriate, Accordingly,
the interim financial statemenis have been prepared on non golng concern basis of
actounting, Our conclusion |5 not madilied In respect of this matter.

Other Mattar

The ligures of unconsalldated interim statement of profit and loss and other comprehensive
income for the three months period ended December 31, 2025 and December 31, 2024 have
not been reviewed, s we are required to review the cumulative figures for the six months
period ended December 31, 2025,

The engagement pariner on the review resulting in this independen! acditer's review report
Is Muhammad Hawaz, ACA
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GULISTAN TEXTILE MILLS LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2025 (UNAUDITED)

ASSETS
Non-Current Assels
Inwestments

Current Assets

Lrisposal group under scheme of arrangement
Trade and other recaivables

Advances, deposits and prepayments

Tax refunds due from government

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Share capital and reserves
Authorized capital
30,000,000 (2025 - 30,000,000) Ordinary shares of Ra, 10 sach

Share capital

Reserves

Surplus on revaluation of property, plant and equipment
Sub-ordinated loan

Acurmulated loseag

Total equity

LIABILITIES
Mon-Current Liabilities

Current Liabilities

Payakle to banking companies under scheme of arrangements
Loan from associates and others

Post employment benefits payables

Trade and other payables

Unclaimed dividend

Provision for taxation

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY & LIABILITIES

The apnexed Eﬁﬁmm to 15 form an integral
aleef
CHIEF EXECUTIVE CHIEF FIMA

w

=

n

11

OFFICER

(Un-audited)
December 31,

e
L2

(Audited)
Jume' 30,

2025

52,801,235 52,801,235
352,390,000 342,500,000
744,073 744,073
19,652,607 19,652,607
26,870,427 25,714,412
452,458,342 441,412,327
__ 5208834 WIARIY
300,000,000 500,000,000
189,836,590 169,838,590
576,748,715 576,748,715
29,596,402 29,506,402
423,800,000 423,800,000
19,644,941,463)|  (5,626,952,075)
(6,424,957,356)  (B,406,967,068)
B,216,834,000 |  §216,834,000
330,931,519 302,892 516
74,595,457 79,595,487
249,160,350 248,757,350
300,942 300,942
593,400 -
BB77 415698  B,648,390,295
152458312 441,412,337

condensed inlerim fAnancial statempgnis.

MHA & CO

DIRECTOR
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GULISTAN TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD ENDED DECEMBER 31, 2005 (UNAUDITED)

Siv monthe ended Three months ended

December 31, | Lrece F rocember 31, Decamber3l,

2125 202 2025 20

Gales-net o = = g
Cost af sakes - -

Gross profil - - - -
Adminsirative expenses (5,452,834} (307160} (5,911,025 (1,521,703}
Other Operating expenses (20,510,500} (12,630, 000) 19,425, 000) (11,280,000
Loss from operations 25,963,334} (15,691,960} (12.336,023) (12,5801,703)
Char income B,&00,000 - &,600,000 -
Finamoe cost (32,654} (7. 238} (7.517) (6,113)
Loss before lewies and taxation (17.3495,968) (15,660, 198) {3,743,590) {12807 818
Levies and taxation (593,400} - (593, 4000 -
Loss after lewies and taxation (17,989, 3638) (15,699,198} {4,326,9490) [II,BJJ'F’.SIIEL
Loss per share - basie and diluted (0.5%5) {0.83) 0.23) (0LET)

The annexed nofes from | to 15 form an integral pact of these eondensed intecim financial statements.

Y gl

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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GULISTAN TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED DECEMBER 31, 2025 (UNAUDITED)

Six months ended Tllﬂtt‘ mumhs- ended

December 31, | December | December 31, | December 31,
2025 31, 2024 | L 024

Loss after levies and taxation (17.989.388) (15.699.198) (1233540} (12,807.818)

Mher comprehensive income = : -

Total comprehensive loss for the period gl?iﬂ'ﬂ'?lﬂﬂﬂjl {15.699.198) (123435400 12,807,816

The annexed notes from 1 to 15 form an integral part of these condensed Interim financial statements.

MHA & Cu

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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GULISTAM TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED DECEMBER 31, 2025 (UNAUDITED)

Revenue Reserve

Capital Reserve

: : I i F : Subordinated P
Share Other | Revaloation [ General Acoumulated | Tatal

Share

Capital T

r:.'n.'_-rn'illm [RELErVES [-il;lrpll.l-_: TESEMVE
|

SRR I LB m—————

Balance a8 at July 01, 2024 182 B3E 990 3700B0000 (6252674 29596402 2059213% (9.575284.117) 423 00,000  (B335,300010)
Tolal comprebensive loss for the perod - - - - - (15,699, 158) - (15659, 198)
Balance 23 at December 31, 2024 189,838,090 379080000 (6252679 19596402 200,9213% (9590,553,315)  423.500.000 (B370,999,208)
Balance as ab July 07, 2025 189 838,990 3790800000 (6252679  TA596402 203921394 (9.626.95Z,073) d23 800,000  {5.406,967,958)
Total comprehensive loss for the period . . . : . {17,985 383} = (17,989.368)
Balance as at December 31, 2025 185,838,950 370080000  (6,252.679)  29.596,402 203,921,390 (9,644,941 463} AI3,EB00000 (8,424,957 354)

The annexed notes from 1 to 15 form an infegral part of these condensed interim financial stabements.

MHA & CO

Wi lloid b 0

CHIEF EXECUTIVE CHIEF FIMA L OFFICER DIRECTOR
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GULISTAM TEXTILE MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CASHFLOWS
FOR THE 5IX MONTHS ENDED DECEMEBER 31, 2025 (UNAUDITED)

December 31, recember 31,
2025 Al2d

CASH FLOWS FROM OPERATING ACTIVITIES:
Loss after bevies and taation (17,289, 364) (15.659.198)
Adjustmients fior:

Change in MEV - -

Fimanee cast __31.55—1 T.I38
Loss before working capital changes (17,956,734} (15691,550)
{(Inerease) / Decrease in current assets:

Trade and other receivables (5,500, 000) '

Advanoes, depasits and prepayments - 4152200
tncrease f (Decrease) in current Liabilities:

Trade and other payables 4153, 0040 [273,.598)

Provision for taxation 503, 400 -
Cash generated used in operating activities (26,850,334} (6 E13,358)
Finance cost pakd {32,654 (7.238)
Met cash generated used in operating activities A (26,862, 968) (6, E20,596)
CASH FLOWS FROM INVESTING ACTIVITIES B # 5
CASH FLOWS FROM FINANCING ACTIVITIES
Loan received from associatles 28,039,003 8,993,000
Met cash generated from financing activities c 238,039,003 8,993,000
Met increase in cash and cash equivalents (AsB+() 1,156,015 217L 404
Cash and cash equivalents at beginning of the period 15714412 23,773,634
Cash and cash equivalents at end of the period _i.:‘_ﬁ-.m'!-if 15,546,038

The annexed notes from 1 o 15 form an integral pact of these condensed interim financial statements.

MHA & CO

W M %LI t' =
CHIEF EXECUTIVE CHIEE FINANCIAL OFFICER IRECTOR
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GULISTAN TEXTILE MILLS LIMITED
NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED DECEMBER 31, 2025 (UNAUDITED)

1
1.1

1.2

21

LEGAL STATUS AND NATURE OF DUSINESS

Coulistan Textile Mills Limited {"the Company”) was incorporated on February 02, 1965 in Pakistan
as a private company limited by shares and was converted info public imited company on April
11, 1986, The shares of the Company are Hsted on Pakistan Stock Exchange Limited (PSX). The
Company was principally engaged in the manufacturing and sale of yarn, fabrics and other
ancillary products,

Ceographical bocation and add reases of all business units and offices are as follows:
Sr_Mao. I Offices Address

1 Regtutered oflice 2nd Floos, Finlay House, LI Chundrigar Boad, Karachi
2 Regional office 2nd Floor, Garden Heights, Mew Garden Town, Lahare.

All three spinning units were sold out by the asset sale committes in 2024,

Scheme of arrangement with secured creditors

The Company along with its restructuring agent - United Bank Limited and majority of the
lending financial institutions had signed a “Scheme of Arrangement™ dated March 13, 2019 under
sections I79 to 283 read with section 285 of the Companics Act, 2007 (“the Act™), The Scheme of
Arrangement was sanclioned by the Honoarable High Court of Sindh st Karachi vide order dated
Ohclober 25, 2009, passed in . C. M. Petition Mo, 5 of 2009, The Scheme of Arrangement, after ifs
sanciiening by the Courl became binding on the Company, along with all the shareholders,
creditors, stakeholders and any other regulatory / statutory bodies off or with respects to the
Company, Under the Scheme of Arrangement, the existing financial obligations / lEabilitics of the
Company towards the secured creditors had to be seltled by way of sale of moveable and
immovable charged assets of the Company, distribution of the sale proceeds among the secured
creditors and withdrawal of all pending litigations. Asset sale commitice, pursuant to the terms of
scheme of arrangement has sold all charged assets and proceeds thereof have been distributed
amang the secured creditors and lenders for the balances due o them. This distribution
constitutes full and final seitement of all Habilities of the company towards its secured creditors
as comtemplated under the Scheme . The pending ltigations filed by and against the Company are
now being withdrawn in accordance with terms of the scheme of arrangement.

BASIS OF FREFARATION
Statement of compllance

This condensed interim financial information is un-audited and is being submitted 1o the
members in accordance with section 237 of the Companies Act, 2017, 1t has been prepared in
accordance with the requirements of the International Accounting Standard M - “Interim Financial
Reporting’ and provisions of and directives issusd under the Companies Act, 2017 including
accounting standard on “Non Going Concern Basis of Accounting”. In case where requirements
differ, the provisions of or directives lssued under the Companies Act, 2017 have been
followed. This condensed interlm financial information does not include all the information
recaired  for annual financial statements and therefore, should be read in conjunction with the
audited annual financial statements ef the Company for the year ended June 30, 2025,

MHA & CO
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GULISTAN TEXNTILE MILLS LIMITED
MNOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE 51X MONTHS ENDED DECEMBER 31, 2025 (UNAUDITED)

13

a

32

4.1

4.2

Hasis of measunenenl

Drsee 1o Blie Schemme a8 deseribed In nole 1.2 lo these financial statements, the directors have
determined that the going concern basis of preparation of financial statements is ne longee
appropriste, Accordingly, the financial statements have been prepared on non geing cencern basis
al acermnling,

Under the nonsgoing concern basis of accounting, assels ore measured at net realizably value,
bedng e estinsted anount expected to be realized from their sale, less costs to sell. Liabilities are
mizasured at the pmeounts expected to be setiled, considering the terms of settlement,

SUNMMARY OF MATERIAL ACCOUNTING POLICIES

The accountlng policles adepled for the preparation of this condensed interim financial
information are same as those applied in the preparation of preceding audited annual financial
statemcnts of e Company for the yenr ended June 30, 2025,

New standards, amendments and Improvements which are effective during the year and
standards, amendments and improvements which ane not yet effective

Certain standards, amendments and interpretations to IFRS are effective for accounting poriods
beginning en July 1, 2024 but, pursuant lo paragraphs 2.2, above are considered not to be relevant
o to have any significant effect on the company's aperations and are, therefore, nat detalled in
these financial statements. The standards, amends and improvements which are not yet effective
are also not considered relevant and accordingly are not delalled in these financial statements.

Accounting Estimates and Judgements

The preparation of this condensed interim financial information in conformity with the approved
sccounfing standards  requires the wse of certain  criienl asccounting estimates and
assumptions. Estimates and judgements are based on historical experience and cther factors
ihat are belioved o be rensonable under the circumstances, Howewer, actual resulis may differ
from these estimales, Estimalion and judgements made by the monagement in the preparation of
this condensed interim financial information were the snme ag those that were applied to the
audited annual financial statements for the year ended June 30, 2025,

INVESTMENTS
Craoted shares

This represents an investment of 967,907 (June 2025: Es. 967.507) share In Paramount Spinning
Mills Limibed amounting io Rs. 3,679,580 (Jume 2005: Bs 3,675 589). The fale markel value per
share is Mil (June 2025: Nil) as on reporting date,

Unguobed Shares

Thig represents an irvestonent of 616,E90 (June 2025: K, 816,590) shave in Gulshan Weaving Mills
Limdted amounting o Bs, 6410753 (June 2025 Hs 6,410,793}, The Eair market value per share is
il {[iane 2025: Wi as on reporting date.

MHA & CO
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GULISTAN TEXTILE MILLS LIMITED

NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED DECEMBER 31, 2025 (UNAUDITED)

December 31, 2025

Mote [[_.'n-.tl.l:!:l!r'_'lﬂ'l

Jume 30, 2025

{Aundited)

—Rupees———rm
i TRADE AND OTHER RECEIVABLES
Receivable against sale of disposal grouj 51 342,500,000 342,500,000
Other receivables 0,890,000 '
552,390,000 342,500,000
51 This represents receivable from AS Trader against the sale of dispasal group.
&  ADVANCE, DEPOSITS AND PREPAYMENTS
Paramount Spinning Mills Limited 6.1 431,523 431,823
Security deposits 312,250 312,250
TAL073 744,073

6.1 The maximum aggregate amount due from Paramount ing Makls Lima
month during the period was Rs, 431,623 (June 2025: Rs. 9,704,023}

7 CASH AND BANEK BALANCES

at end of any

Cash in hand 2,338,433 1,544,963
Balance with banks

= currant accounls 7.1 TI7.M2 124,707

- deposil accounts 155 155

- term depasit receipt T.a 23,704,457 23,744,457

26,870,427 25,714,412

7.1 Majarity of the Company's bank accounls operations have been blecked by the respective banks

dus to cni-going, litigations with these banks,

7.2 These are under lien against guarantees provided to different government departments,

8  PAYABLE TO BANKING COMPANIES UNDER SCHEME OF ARRANGEMENT

Principal payable o banking companses

under scheme of nrrangements 5,640, 188,0:00

2,576,646,000

5,640, 185,000
2,576,646,000

Mark up payables under scheme of arrangements

8.216,534,000 8,216,634.000

§  LOANFROM ASSOCIATES AND OTHERS

Culistan Power Ceneration Limited 4,750,279 4730279
Gulshan Spinning Mills Limited 6,827,047 BAEITOE?
Interest free loan from other parbes 51 319,374,153 291,335,150

330,931,519 02 E92516
g1 These loans were advanced by the Chiel Executive and TETAHVES [N OCAET 10 MEEt Working capitﬂ

requirements, The repayment terms have not yet been finalized by the parties.

MHA & ou
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GULISTAN TEXTILE MILLS LIMITED

NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS

FOR THE 5IX MONTHS ENDED DECEMBER 31, 2025 (UNAUDITED)

December 31, 2025

(U n-anedi bogd )

Mobe

Il TRADE AND OTHER PAYABLES

June 30, 2025

(Al bod)

== H A1 i = e

Salaries payable 112,475,799 113,185,799
Custom duty/regulatory duty payable 20,332,659 20,232,559
Accrued liabilities 83,539,702 B3 716,702
[ncome tax deducted at source - .
Lales tact payable 1,290,040 -
Sinvdh development fund payable 31,622,190 31,622,190
249,160,350 248,757 350

11 CONTINGENCIES AND COMMITMENTS

111 Contingencies

There has been no significant change in the contingencies since the date of preceding published
unconscdidated annual avdited fnancial statements for the year ended June 30, 2025

11.2 Commitmenis

There has been no significant change in the matier since the date of preceding published
unconsclidated annual sudited financial statements for the vear ended June 30, 2025,

13 RELATED PARTY TRANSACTIONS

The related parties comprises assodated companies, directors and key management personnel.
Significant transactions with related parties during the period are as follows:

{Name of party Relationship Trangaction Arount
bAr. Maseer . -
LU Chief Executiva Loan Feceived 28035 003

MHA & CO
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GULISTAN TEXTILE MILLS LIMITED
NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE 51X MONTHS ENDED DECEMBER 31, 2025 (UNAUDITED)

13 SHARIAH DISCLOSURE Un-audited; ' | Audited

June 30,

Staternent of fAnancial position:

= Financing [ loans | advances obtained = o

a5 pee lslamic mode

- Interest or mark-up accroed on any 2,576, 646,000 2,576,6446,000
conventional loan or advance

= Long-term and short-term shariah E -
compliant investments

= Sharinh complinnt bank depasits / - =
bank balasees | TDRs
Statement of profit or loss:

= Revenue eamed from s shariah compliant 8,600,000 -
business segment

= Profit earned from shariah compdiant - =
bank deposits  balances / TDRs

= Exchange goim earmed - -
Prafit earned from shaiab
caompliant investrents

= Profit fInterest eamned on any

conventional loan or advance pakd on - =
any conventional loan o advance

= Mark up J prodit paid on islamic mode of - -
financing

= Inierest paid on any conventional loan - -
or advance

14 DATE OF AUTHORIZATION FOR IS5UE
This condensed interim financial information @n-apdited) has been authorized for Bsue by the

Board of Directors of the Company on o0 22

15 GEMERAL
Figures have been rounded off to the nearest rupee except stated otherwise,

MHA & CO

CHIEF EXECUTIVE DIRECTOR
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